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What are financial markets ?

Financial markets are platforms or systems 
where people and institutions can buy and 
sell financial assets like stocks, bonds, 
currencies, and derivatives

They help in the efficient allocation of 
resources by connecting investors (savers) 
with borrowers (businesses or governments) 
who need capital



Types of Financial Markets
Capital Market

Money Market

Derivatives Market

Over the Counter Market

Foreign Exchange Market

Commodity Market

Cryptocurrency Market



Types of Financial Instruments

Equity

Debt

Derivative

Future

Option

Swap

Forward

Hedging

Speculation

Forex swap



What is a Stock Market ?

✓ The stock market is a place where people 

buy and sell shares of companies

✓ When you buy a share, you own a small 

part of that company

✓ If the company does well, the value of 

your share can go up, and you can earn a 

profit by selling it



Companies go public

Investors buy & sell stocks 

Prices are set by supply & demand

Stock exchange match buyers & sellers 

Investors make & loose money

Regulations keep it fair 

How stock market works



SEBI–Watchdog of Indian stock market

SEBI ensures fair and transparent functioning of financial markets 

by preventing frauds like insider trading, regulating intermediaries, 

approving IPOs, and promoting investor awareness. It also 

encourages digital innovations and oversees all market participants 

to protect investors and maintain market integrity



Careers in stock market
Equity Research Analyst

Stock Broker

Portfolio Management

Trader

Investment Banker

Wealth Manager

Quantitative Analyst

Financial Journalist



Functions of Financial Markets
Mobilization of Savings

Economic Indicator

Price Discovery

Support to Government

Foreign Investment Inflows
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